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. BUDGET COMMITTEE
DEC 1.4 2009

DATE: December 8, 2009

TO: Chairperson and Members of Budget Committee
Meeting Date: December 14, 2009

FROM: Brenda R. Breault, CMA, MBA
Commissioner of Corporate Services & Treasurer

SUBJECT: Tax Rebate for Low-Income Seniors and Low-Income Persons
with Disabilities

RECOMMENDATION: 1. That Council Budget Committee approve implementation of a
 tax rebate program for low income seniors and low income
persons with disabilities as outlined in the report dated
December 8; 2009 from the Commissioner of Corporate
Services and Treasurer at an estimated City cost for 2010 of
$364,000. ‘

2. That the Region of Peel be requested to fund the regional
portion of the Mississauga tax rebate program at an estimated
regional cost for 2010 of $517,000.

3. That the necessary by-laws be enacted to implement this rebate
program.
BACKGROUND: At its meeting of December 3, 2009, Region of Peel General

Committee dealt with a Corporate Report entitled “Common Tax
Rebate for Low-Income Seniors and Low-Income Disabled Persons.
This report was approved and a copy is attached as Appendix 1.

Existing Tax Relief Programs

The Region of Peel must, under section 319 of the Municipal Act, pass
a by-law for the purpose of relieving financial hardship from property
tax increases for low-income seniors and low-income persons with
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disabilities. The tax relief provided may be by deferral, cancellation,
or refund of all or part of a property tax increase in the residential
property class. The school boards and the lower-tier municipalities
are required to share in the cost of any regional program adopted
under section 319. The by-law defines the eligibility requirements for
the assistance.

Details of the mandatory Region tax relief program and the optional
lower-tier tax relief programs for low-income seniors and low-income
persons with disabilities currently in place in the Region of Peel are -
outlined in Appendix 2 and are summarized below.

Under section 319 of the Municipal Act, the Region of Peel offers an
interest-free tax deferral to eligible low-income seniors and low-
income persons with disabilities for the amount of the increase in
taxes from the previous year. The tax deferral is secured by a lien on
the property.

Under the City of Mississauga Act, the City offers an interest free loan
of $500 annually to low-income seniors and low-income persons with
disabilities. The loan is secured by a lien on the property.

The City of Brampton and the Town of Caledon each offer a subsidy
of $§300 annually to low-income seniors. The subsidy is not extended
to low-income persons with disabilities. The annual cost of this
program to Brampton and Caledon is $435,000 and $90,000,
respectively. The Brampton and Caledon programs were established
under legislation in existence prior to property tax reform in 1998. §
The cost of these grandfathered pro grams is not shared with the
Region or the school boards.

The Joint Regional and Area Municipal Tax Policy Team met to
explore options for providing tax relief to low-income seniors and
low-income persons with disabilities. The Tax Policy Team identified
the following parameters:

e assistance should be provided to those requiring it rather than
Just to those receiving increases in taxes;

e common region wide eligibility requirements should be
established to determine need;

* acommon rebate amount should be available across the
Region;

































