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Dear Mayor McCallion:

_ Thank you for your letter regarding the heads and beds rate for payments in llsu (PIL) of
taxes on hospitals, universilies, and colleges.

The total provincial payment to municipalities under this program Is approximately
$43.5 milion annually. This amount is reteined by municipalities and not shared with
school boards. 1t /s important to note that municipalities also recsive a significant
economic benefit from thesa provincially-supported Insfitutions Including the Impact of
staff expenditures, and the usa of facllitles for community purposes.

[ am certaln you will agree that our government has a vaty strong record of supporting
and working with municipallies. Desplte the province’s fiacal challenges, we remain
commited to our declsion to upload soclal assistance banefit program costs from the
properly tax base, We understand the Importance of this commitment to our municipal
parnners.

As you may know, the current PIL. program was discussed as a part of lhe
Provinclal-Munlelpal Fiscal and Service Dellvery Review (PMFSDR). However,
munlcipal representatives and the Assoclation of Municipalities of Ontario (AMO)
-identifiad the upload of soclal assistance benefil program costs from the property tax
base as thelr top priority. ‘Onca fully Implemanted, these uploads, along with the upload
of up to $125 million annually In court security costs, will rasult in a net bensfit to
municipalitles of $1.5 bililon annually. The remova! of these costs from the property tax
bass will baneflt all taxpayers, Including those residing in the Clty of Mississauga.

B/Hecelva O Resolution ' Jeontd
O Dlreclion Required O PResohtlon / By-Law
0 Communlty Services For,
& Corporate Services ﬁpproprlate Action
O Information
1 Planning & Building O Reply
O Transportation & Works {1 Report




it is Important to note that by 2018, wa will hava Increased ongolng annual support to
municipalities to $4 blllion, an increase of more than 270 per cent compared 1o 2003.

Whila | appraclate the time you have taken to keep me Informed ebout this matter as It
concerns the City of Mississauga, given the provinca's flscal sHuation, the government
Is not contemplating & further review of our policles In this area at this time. Please he
assured, however, that your commentis will be taken under advisement during any

future dellberations.

Thank you agaln for writing.

Sincerely,
/ /%L (e .
Dwight Duncan

Minister

c: The Honourable Dalton McGuinty, Pramler of Ontarlo
The Honourable Rick Bartolucci, Minister of Munlcipal Affalrs and Housing




